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Currencies: 


PRANKFORT,. Oct,.17 (P)— 


against the Dutch, 
Belgian, Luxemburg, Norwegian, 
Swedish_ Danish currencies, 


: af. exchange of: 2 per cent be- 


tween the deuteche mark on the 


‘+ one hand and the Netherlands 
: guilder and. the Belgian. and 


Luxembourg ‘frane on the other 
hand, ‘to. a shift of 3 per cent 


the Norwegian krone and ‘Swed- 

ish krona, and -to a shift of 

6 per cent between the deutsche 

mark and the Danish krone.” 

, The ‘announcement added: 
“The. precise upper and lower 

exchange limits between the mem- 


- ber currencies will be commu- 
_ nicated to fhe foreign -exchange 


markets” when they open tomor- 
Tow, 

“The ministers and governors 
reaffirmed. their determination to 
rate’ system on the basis of -the 
“Rew cunrency’ relationships’ and 
to. pursue appropriate policies 
conductive ‘to domestic and ex- 


_ ternal stability.” 


The announcement after the 
secretly held meeting came as 8 
surprise after Chancellor’ Helmut 
Schmidt's. government had re- 
peatey denied in‘ recent weeks 
and days that it was Ὁ 
an upwerd revaluation of the: 
mark within the European Eco- 
nomic Community and other key 

currencies linked in a 


J ee δι ΠΕ, dollar 


 atich,” ἃ revaluation was 


of planned after the mark continued 


Dole. a few moments later, 

he: assertion that 1.6 mil. 
nericans had been killed 
eres “in <Pemoerat wars 


ἀπίῃς. Does .be really 
hat there’ was 4 partisan .- 
lee..over |, our involvement: 


ight” against Neal Ge 


Soviet Biges, debt, sie ich Js Mirely 


‘of the year.: εἶν. : 
‘Under Secretary of .Staie' 


- 


i the Repyblican: 85: oe gathering reportedly did ‘not try 
if peace, alluding several “fo draw ‘any. 
2 the wounds be suffered .somé, notably the French, vigor- 


afantryean - during ‘World: “onsly deny there are eon) for γᾷ οἱ 


Peace, jes Rradence ᾿ς. “glerm. 


“the executive 
ion and: Development . are 


Mondale, “at yasions ‘thes, 
Mr, Ford of “one of the . 


Te fat μεὸ in δια ports 
rom the West—the Comm’ 
-foak δ pa oot of thelr Smporis 


srmitved to begin ‘the de- 
ih prowsinute ‘Statements, 
ve ΜῺΣ 0 dishnet..co contrast 


tones, 

Dole syas ΓΟ ᾿ 
st owith the ‘resid 

oy had been’ friends for © 1870—“highlights”. the 


‘Western | 


the eter} lan iS ov 
Reis te etal 


to reach: ‘$8. ‘patton “by he. end” 


again,’ Sen, Dole -yam Rogers aud-others ‘at. the: 
τ αν πὲ AF‘ annon. ἡ 


for Boonomio, So 


τ world affairs, and of denying halp 
«00 ‘those considered hostile. . ; 
‘The policy itself may not be | 


Pasi trom ‘the capitalists last year, © 
ἐς ng. “compared © with ‘26 per cent in. 
“greater - 

lel κ be. friend ‘dependence | or: Bastern, sBurope Ca 
πὰ would. 


/ @ The bioc’ f shase-of Weaterin 


si . Currencies, in- 
cluding the French franc and the 


British pound sterling, at resent 
outside the “snake” bloc, 


“hettle resolutely against -“split- 


ists” and plotters. The article was 
repeatedly broadcast on Peking 
radio. 

‘The garrison is commanded by 
Vice-Premier Chen Hsi-lien, the 
senior army officer in the party 
and state hierarchy,- He is widely 


--tipped 85 8. future defense min- . 
ister, Like Mr. Hua, he is view~ — 


ed as ἃ pragmatic, middie-of-the- 
oad pobtician in Chinese terms. 

Other leftists ere under attack 
apart from-the “gang of four.” 
‘Wall posters called on three senior 
members of the Shanghai’ Rev- 
olutionary . (management) Com~ 
mittee to “clarify” ‘their ‘stand. 

* A poster there chastised an of~ 


between the deutsche mark and - 


United Press Internztional, 


King Bhaled of Sandi Arabia. (right) with Lebanese President Elias Sarkis in Riyadh. 


Now Planned Oct. 28 in Geneva 


Rhodesia Parley Is Delayed 3 Days 


LONDON, Oct, 17 (Reuters).— 
Britain bas postponed for three 
days the opening of the Geneva 
conference on Rhodesia to give 
African nationalist leaders more 
time to form their delegations. 

The conference, which will try 
to form an interim multiracial 


In Lusaka, Zambia, black Afri- 
can “frontline” Presidents today 
meed Britain to invite another 
nationalist, the Rev. Ndabaningi 
Sithole, to attend the conference, 
@ senior Zambian official sald. 
The Presidents of Zambia, Tan~ 
zanie, Mozambique and Botswana 
agreed that Mr. Sithole should 


‘The poster said that the “gang 


‘of four” had made unfounded ac- 


cusations against the moderate 
Mr, Li, China's top. financial ex- 
pert. 

Mizs Chiang was clearly the 
main target of the Shanghai 
crowds. Some carried effigies of 
her dangling from & noose and 
banners bore her name in big 
characters drawn te lock lke 


which should be strangled, beaten 
or crushed. 
Nine months ago abe was Jead- 


“Peking after a spell. in the 


Provinces but taking no. part in 
the present upheaval. 

In an Oct, 1 editorial, the 
People’s Daily told the Chinese 
People to develop: “infinite ~ha- 
tred” for Mr. Teng. 


only -Lest- year, the- surplus was 37.9 


By! David Κ-:. Shipler 


example, the Sime Departanent 
was reported to have adopted the 


‘billion and i could reach $8 hil- 


‘Hon this year. 
-@ The gap is.covered by 2 grow- 


practice of cutting aid to coun- 
tries that had voted against the 
United States at the U.N. 
Moscow ‘has outlined a some- 
what more subtle str: tegy, but a 


“hard=headed ‘one nonetheless. 


First, the Russians have rejected 
‘the thesis thet. as en industrislia- 


“ed state, the Soviet Union shares 


with capitalist and ex-eolonial 


‘powers an obligation to aid un- 
derdeveloped 


countries. 
‘Mandatory Transfer’ 
“At the UN earlier this month, 
8. Soviet government statement 
declared that “there cannot be 


ny grounds for presenting the 
Soviet Union and other Socialist 


-eountries with those demands 


that the developing countries 
present to developed capitalist 


rewa lead rival factions of the 
African National Council, Mr. 
Mugabe, who has joined Mr. 
Nkamo fo form 2 “patriotic 
front” for the talks, is spokesman 
for the biggest guerrilla army, the 
Zimbabwe African National 
Union. 

Mr. Sithole contests Mr. Mu- 
gabe’s claim to represent the 
group, saying that he himself is 
its elected president, Mr, Mu- 
gabe, in turn, said tonight that 
there was πὸ objection to Mr, 
Sithole’s attending the Geneva 
talks, provided he did not as- 


-sociate himself with ZANU. 


_Mr, Sithole ‘has “lost the capa- 
city” to act for ZANU, he said. 
_ Mr, Mugabe, Bishop Muzorewa 
and representatives of Mr. 
Nkomo joined the “frontline” 
leaders for an hour of talks today, 
the Zambian official said, 

The four Presidents’ meeting 
ended with 2 call from President 


talks and during Ὁ transitional 
period in Rhodesia under an in- 
terim black majority govern- 
ment. 

Mr. Nyerere insisted that 

Britain must not be merely a 
neutral chairman in discussions 
of the transfer of power from 
Rhodesia’s 270,000 whites to about 
6 million blacks. 
‘ “We do not expect them to act 
as umpires,” he seid. “They have 
Thever acted a5 umpires in any 
other colony.” 


to get so deeply involved Εν} 
Rhodesian affairs. 
‘In addition to Mr. Nyerere, 
President ‘Kenneth Kdunda of 
Zambia, President Samora Machel 
of Mozambique and President Sir 
Seretse Khama of Botswana at- 
tended the second “frontline” 
summit here this month, 

‘The four have been asked‘ by 
the Organization of African 


the goods the bloc must sell to 
étop the paper pile from growing. 
The meaning of the OECD atafr 


‘report is clear: Something new 
-and important has emerged on 
. the global economic scene. 


_ Most of the data in Enst-West 


“the volume of their bloc paper. 


states, including the demand for 
mandatory transfer of a fixed 


‘ share of gross national product to 


the developing countries by way 
of economic assistance.” 

Socialist countries, the state- 
ment continged, “do not carry the 
responsibility for the economic 
backwardness of the developing 
countries, which was inherited by 
them from their colonial past.” 

Secondly, Moscow has stressed 
its own - economic limitations. 
“The possibilities of the Soviet 
Unton im rendering economic as- 
sistance are not unlimited,” the 
statement said. “The Soviet state, 
of course, cannot neglect the wel- 
fare of its own people.” 


‘Thirdly, recent articles in the” 


press have underscored the desir- 
ability of fashioning a foreign aid 


Unity to work for the end of 
white rule in Rhodesia, 


Smith Hopeful 


SALISEURY, Rhodesia, Oct. 
11 \Reuters).—Prime Minister 
Tan Smith says be is “cautiously 
optimistic" about the outcome of 
the Geneva conference, 

In an interview with the Rko- 
desia Herald published yesterday, 
Mr, Smith said in part: “It 
should be a comparatively simple 
exercise to take the initial step 
of establishing the interim gov- 
ernment. ‘This is the function 
of the Geneva cenfererce. The 
Teal problems conve after that and 
the most important of these is 
to hammer out a new Rhodesian 
constitution.” Res 

Mr. Smith said m the interview 
that he and his government had 
safeguarded their position, 


Oil Slicks Peril 
Coast in Brittany 
After a Sinking 


BREST, France. Oct. 17 ‘Reu- 
ters).—Oil slicks from the sunk- 
en East German tanker Boehlen 
threaten more than 12 miles of 
Brittany's coast. French author- 
ities said yesterday. They decided 
to invoke emergency anti-pollu- 
tion measures, 

The Boeblen. which sank south- 
west of here in gales Thursday 
with the loss of 13 men, was 
carrying about 10,000 tons of 
erude oil 
. The island of Sein has report- 
ed pollution despite efforts by the 
French Navy to break up ad- 
wancing oil slicks with chemicals. 
. The last: major spill in the 
area occurred in January, when 
-the tanker Olyrapic Bravery went 
onto rocks on Ushant Island off 
the Breton coast, spilling oil that 
polluted a foursmile stretch of 
coast and killed thousands of 
seabirds. 

It took more than four months 


20) lean Up the’. benches. 


᾿ _OBCD Chief Β Meet Secretly on East Bloc’s Rising Debt 


cae the Soviet world always 
hides economic statistics as if it 
were military information, 

The O£CD calculates that the 
trade ‘surplus is concentrated in 
four countries. West Germany 
held 2 405-per-cent surplus last 
year, followed by the United 
States at 25.3 per cent, France 


‘at 114 per cent and Japan at 


10.4 per cent. 
But the fimancing pattern 19 
different, largely because British 


"Mos oscow Confirms That Aid. Is Linked to Socialist Support 


Program that can benefit the So- 
viet. Union economically, as well 


“gs politically. This evidently 


client states which can then sup- 
ply the Russiens with certain 
needed commodities such as con- 
sumer goods and food. Afghanis- 
tan jas received such aid for ἃ 
chemical and fertilizer factory 
and en irrigation project, and in 
turn has exported agricultural 
produce to the Soviet Union. 
Division of Labor’ 

In Soviet parlance, such ar- 
rangements are often called the 
“international division of labor.” 
The current issue οἵ Kommunist, 
the Communist party's theoretical 
(Continned on Page 2, Col. 3) 


Established 1887 


Israeli Arms Aid 


Seen in Lebanon; 
New Truce Is Set 


By Henry Tanner 


BEIRUT. Oct. 17 (NYT?.—Lebanese Christian militiamen ὁ 
ardiored cars and other weapons with Hebrew makes 
the Moslem villaze of Hannine ΠΡΟΣ the Lsrach: border 1 
Lebanon early today after having shelled x during the r 

Hundreds of villngers were forced to flec, several were 
buildings were destroyed, 


wounded and scveral 


witnesses. 


fevording τα 


It was the only major military operauion in Lebanon tala; as 


Syrian and Palestinian armed 
jorces in the mountains and west 
of Sidon observed a cease-fire 
that had beeo imposed on thenr 
by Saudi Arabia yesterday. There 
was periodic shelling and ma- 
chine-gun fire on various frouti. 

The Saudi request—some Leba- 
Bese sources Called it an “order” 
—was transmitted to Yassir Ara- 
izt, the Palestine Liberation Or- 
ganization leader. Friday night 
by Gen. Ali Shayer, the Suudi 
military attaché here. In Da- 
mascus. the request was made 
personally to President Halez 51- 
Assad by a Saudi emissary, the 
sources said. 

Plane ¥s Seni 


The Saudis sent a plane to 
take Mr. Arafat out of the shrink- 
ing area of West Beirut and 
southern Lebanon that 15 still 
under Palestinian control, Pales- 
Unian sourees said. 

The speed and the forcefulness 
of the Saudi intervention sur- 
prised obseryers here. It was in 
sharp contrast to the cautious 
and often secretive. indirect ap- 
proach used by the Saudis in the 
past, 

Arab diplomats here say that 
the spectacle of the Syrian Arab 
Army and Palestinian regulars 
fighting each other in a bloody 
battle within sight of Western 
correspondents and television 
crews may have jotled Saudi King 
mnaled into action. Like King 
Faisal, his oredecessor, King 
Khaled regards himself as tie 
ultimate guardian of the Arab 
cause. 


Cosmonauts 
Return as 
Sovus Fails 


Splashdown Occurs 
In Kazakhstan Lake 


MOSCOW, Ger. 17 ὉΤῈ 
Soviet carmonauts cut 


giz im Bacokr 
hours after their ἢ 
Sorus-23 fron: Uhe 
in central Asia, Te. 
that the planned Mnkup ἢ 
Soruz-23 and Salyut-5 wa 
ed because of a fault in the ap- 
Proach system. 

It wes the first splashdown for 
Soviet cosmonauts and Tass said 
it took place “at nighttime and 
in heavy snowstorm conditions.” 

The ageney said the two οἱ 
men, Lt. Col. Veracheslav Zndor 
and Lt, Col, Valery Rochdrst- 
yeusky. appearcd to be in goud 
condition. 

“At all stages of the flight and 
efter the landing, the crew cten 


in a confident war, effectively 


w= 
~~ 


Jet planes belonging cither tail a a ureter dnties.",, ess. - 


the Syrian Air Force or to the πὰ 
Lebanese Air Force based in 
Syrian-held territory made sev- 
eral low passes over Beirut at 
noon today, causing some panic, 
Palesiinian anti-aircraft guos 
went into action. 
Progress Reported 

Palestinian officials who spoke 
by telephone with members of 
their delegation at 2 limited 
Arab summit meeting in Riyadh 
reported that the talks between 
the six leaders were making 
Satisfactory progress. 

Relations between Egyptian 
President Anwar Sadet and Mr. 
Assad were going better than ex- 
pected after two years of bitter 
public hostility, the Palestinian 
Sources said. They did not 
elaborate, 

The private meeting between 
the heads of state of Saudi Ara- 
bia, Kuwait, Syria, Egypt, Leba- 
nou and Mr, Arafat is expected 
to last until tomorrow night. 

The extent of the Isracii in- 
volvement in the operation 
against Hannine wes not immedi- 
ately clear. 

Village Is Shelled 

The Palestinian high command 
charged that Israeli tanks had 
surrounded the smail village yes- 
terday evening and had shelled 
it during the night to prepare 
for the sssault by the Isrseli- 
(Continued on Page 2, Col. 7) 


banks make loans even if British 
exporters cannot sell. West Ger- 
many, the only country to have 
published figures. holds about 25 
per cent of the bloc’s debt notes. 
It is likely that the big British 
and U.S. banks, which often 
form lending syndicates, account 
for perhaps 40 per cent. Most 
of the rest is probably held by 
French, Italian and Japanese in- 
stitutions, 

The OECD meeting was inspir- 
ed by Secretary of State Henry 
Kissinger last June. He warned 
that the fast growing trade with 
the Soviet world could be used 
by Moscow for political leverage. 
For example, he said, 2 Western 
nation's exporters might become 
80 dependent on bloc business 
that the threat of a shift to an- 
other country could be used to 
extract concessions. Mr. Kis- 
singer urged agreement on some 
common but wnspecified guide- 
lines. 

Since then, the West has 
moved toward fixing 2 common 
seb of terms for government- 
backed export credits, an attempt 
to slow the competitive scramble 
for Soviet orders, This, however, 
is aot yet nailed down, The 
French reportediy regard the 
whole thing as a trick to enable 
the United States to move in 
on profitable business. Ag far ag 


(Continued on Pase 2. ol 4) 


Parachute System 


Tt said that after the retro~ 
tockets were fired aud the para- 
chute system was activated. “the 
descent. craft splashed down in 
the Tengiz Lake” at 8:46 p.m. 
Moscow time last night. Ther 
Were launched at 8:40 p.m, (1740 
GMT) Thursday. 

“The recovery and rescue com- 
plex, including airplanes, heli- 
copters and floating means, en- 
sured quick evacuation of the 
cosmonauts and the descent craft 
at night and in heavy snowstorm 
conditions.” Tass said. 

The premature return was thr 
second setback in the Sovict apace 
program since April 1975. when 
ἃ multistage rocket caring tro 
cosmonauts malfunctioned and 
the crew had to make an emer- 
gency landing in Siberian snow 
drifts. 

The Soyuz-33 “was put on 
automatic regime” for rendezvous 
with the Salyut station Friday 
night. Earlier reports said the 
crew would carry out “joint ex- 
periments” with Salyut. meaning 
they would board the space sta- 
tion. 

“Docking with the Salyut-5 sta- 
tion was canceled because of the 
off-design regime of the approach 
control system.” Tass said, 

The news agency said that the 
first approach to Salyut was made 
at 9:88 pm. Friday and the 
cosmonauts did not stop working 
until five hours later. It did 
not say if more than one ap- 
Proach had been attempted. 

‘Tass said that Salyut-5 continu- 
ed flight under automatic cou- 
twol, leaving open the possibility 
of another manned flight to the 
orbiting station, The brief de- 
scription of the failure left un- 
clear what happened during the 
approach. 

The Salyut-5 station was oc- 
cupied br two cosmonauts for 49 
days during July and August, 
Those cosmonauts had been ex- 
pected to remain aloft for a 
Jonger period, but the crew was 
said to have suffered psycholosi- 
eal problems. 

An eight-day Soyuz flight last 
month made no attempt to link 
up with Salyut and was confined 
to testing photozraphic equipment 
developed jointly with East Ger- 
many. 


Five Reported Killed 
By Police in Tehran 


TEHRAN. Oct. 17 (UPn— 
Trenian security police have killed 
at least five persons described 2s 
terrorists In gunfights here in the 
Jast week, 2 police source said. 


At least 18 alleged members of 
an Islamic Marxist guerrilla 
organization have been killed in 
battles reported br the police 
since Aug, 28, when three U.S. 
civilians were slain by men iden- 
tified as Marxist guerrillas. 


Freee ane 


et err es 


Page 2 


Woman’s Adultery Trial Gets 


Some Rare Publicity in Spain 
By James M. Markham 


ZARAGOZA, Spain, Oct. 17 
(NYT).—“The only alternative for 
me is reconciliation,” said Maria 
Tnmaculada Benito with a sad 
look in her eyes. “How can 1 


Battle Looms 
Over Spain’s 
Major Reform 


MADRID, Oct. 17 (OPI).— 
King Juan Carlos’s government 
and leftists and rightists were 
gearing during the weekend for 
the bigest political battle of 
Post-Franco Spain, 

Premier Adolfo Susrez’s Cab- 
‘net set the stage Friday, send- 
ing its liberal constitutional re- 
form bill to the conservative 
Cortes 'parliament!. The Cabdi- 
net asked for urgent handling 
that could bring the bill to a vote 
within 30 days. 

But it will take a lot of politi- 
cal arm-twisting to prevent the 
561 Pranco-era deputies from 
purging many of the more 
democratic provisions of the bill. 
politicians said. The bill would 
create a directly elected two- 
hevse national legisiature. 

"The needed two-thirds vote 
of support [in the Cortes] may 
be had, but only by a hair.” 
political! commentator Εἰ. L. de 
Pablo wrote today in the Catholic 
newspaper Ya. 

At a meeting of the “political” 
ministers in the Cabinet on Fri- 
day night, Mr. Suarez mapped 
out strategy for the campaign 
in the Cortes fight, political 
Sources said, 

After Ejing Juan Carlos re- 
turned to Madrid yesterday from 
a six-day trip to Latin America, 
he immediately held consulta- 
tions with Mr. Suarez. 

Rightists’ Challenge 

The biggest chalienge to the 
government is posed by a rightist 
alliance of six former Franco 
ministers whose forces represent 
more than one-third of the dep- 
uties, The bloc, led by Manuel 
Fraga Iribarne, has declared itself 
democratic and reformist, but 
there are doubts about how far 
it will go along on the govern- 
ment bill 

One of rightist leaders, Cruz 
Martinez Esteruelas, sald today 
that the bloc was ποὺ opposed 
to urgent handling of the reform 
bill but did not want any re- 
strictions on the debate. He did 
not elaborate, 

On the left, leading politicians 
in the democratic opposition were 
fashioning a new, more moderate 
alliance capable of negotisting 
with the government. 

The original opposition alliance, 
Demecratic Coordination, has 
been paralyzed for several weeks 
because of internal divisions be- 
tween the far left and the more 
moderate elements. 


S. Africa Inquiry 
Says Police Shot 
Many From Rear 


JOHANNESBURG, Oct. 17 
¢AP),—More than half the vic- 
tums Filled by police bullets dur- 
ing the midsummer riots in 
Johannesburg and its suburbs 
were shot from behind. a govern- 
ment commission of inquiry was 
told. 

A state pathologist, Joshua 
Taljaard, told the commission 
headed by Justice Petrus Cillie 
that of the 209 post-mortems per- 
formed at the government mor- 
tuary two-thirds were of persons 
who died of gunshot wounds 
while others died of stabbing and 
other multiple injuries. 

In 8 breakdown reported ‘Thurs- 
doy. Mr. Taljaard sald 30 per- 
sons were shot from the back, 
58 from the side and 47 from 
the front. 

Tests were given to victims 
“where possible,” the pathologist 
said, and more than half were 
found to have been under the 
influence of alcohol. 

In rioting and violence around 
the country since June, when the 
disturbances first broke out in 
Sowcte. 2 black township 8 miles 
south of Johannesburg. at least 
340 persons hare been Killed and 
ever 2.000 wounded. This is an 
unofficial tally. The police have 
stopped istuing casualty figures. 
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20, rue des Gapucines 


reconcile with a husband who has 
just tried to put me in jail for 
five years?” 

A few weeks ago, Maria Inma- 
culada was simply one of thou- 
sands of women who, deprived of 
the real option of divorce, live 
estranged from their husbands. 

Then, tried under an anachro- 
τίσις adultery statute, the 2c 
year-old medical ctudent suddenly 
became a symbol of the down- 
trodden legal condition of women, 
hemmed in by laws reaching deep 
into the 19th century. 

‘Timoteo Carmelo Caneiro, a 25- 
year-old artist, demanded the full 
rigor of the adultery law for 5 
year-old trip that his wife had 
taken to the Canary Islands with 
a mutual friend—five years in 
prison for both of them and 2 
$700 fine, which he stood ta 
pocket, 

Seizing on the case. Spain's 
newly unfettered press catapulted 
Maria Inmaculada, who has cus- 
tody of the couples 3-year-old 
son, to national prominence. 

“Five sears for going to the 
Canaries?” asked a Madrid daily 
incredulously in an editorial head- 
lime. The Association of Demo- 
cratic Women of Aragon Province 
drummed up interest in the case 
and in the statute. which favors 
the sexual peccadilloes of married 
men. 

Closed Trial 

On Oct. 6, defended by a 26- 
year-old woman lawyer, Marta In- 
maculada and her companion 
were tried in a provincial court 
here. 

Although the case was heard 
in closed session, supporters 
of the woman clogaed the 
hallways of the court. On Oct. 9, 
the presiderit of the tribunal ac- 
quitted the pair on the ground 
that actual proof of adultery had 
not been demonstrated 


“I can't understand it,” said the 
husband's lawyer, Francisco Iba- 
nec, after the judgment. “She's 
no saint. I had witnesses .. . 
through a keyhole . .. hippies ... 
orgies . . . drugs.” 

Maria Inmaculada still gets a 
bit nervous talking about the 
ordeal. . 

“You know, I just talked to a 
woman who just got out of jail 
after five years—for adultery,” 
she said. “If I had been found 
guilty, I would be there now.” 

‘Positive’ Experience 


SHU. she calls the experience 
“extremely positive.” 

“When I married, I had no idea 
you could go to jail for same- 
thing like this.” she said. “From 
now on, I feel oblized to struggle 
for the reform of the penal code." 

Ber lawyer, Gloria lLabarta, 
feels the same way. 

“The truth is. this case got too 
much publicity,” said the lawyer, 
who specializes in helping women, 
“There are many cases that never 
get into the newspapers.” 

There are no reliable figures 
for the number of women—and 
men—who have been imprisoned 
on adultery charges. The Aragon 
women’s group says 25 adultery 
cases reached the supreme court 
in 1975, suggesting that many 
more were tried m lower courts. 

‘The adultery statute, which was 
repealed in the 1930s under the 
Second Republic and was re- 
instated in 1942 after the Na-~ 
tionalist victory im the civil war, 
permits 2 man to prosecute his 
wife for “lying with a man who 
is not her husband." 

A man who “lies” with a mar- 
ried woman can be prosecuted if 
he knew at the time thet she was 
married. Ignorance of marital 
status is a frequently used and, 
women say, Dighly successful 
defense. 

To convicts her husband cf 
adultery, a woman must demon- 
Strate that he has kept “a mis- 
tress inside the conjugal house 
or flagrantly outside it.” There 
are few prosecations of this kind. 


entine Blast 


ve τ F 
Kills Navy Man 

BUENOS AIRES, Oct. 17 (AP). 
—Explosions went off early to- 
da; at a naval arsenal north of 
Buenos Aires and - movie theater 
at a military socinl club here. 

The navy said that an enlisted 
man was Killed and three others 
injured at the arsenal in Zarate, 
80 kilometers north of here. Un- 
official estimates ssid that at 
least 50 persons were injured in 
the sociat club. 

A nfavy communiqué called the 
arsenal explosion an accident. 
The Montoneros guerrilla group 
telephoned news agcncies and 
said it had planted the bomb at 
the military club. Today is Loyal- 
ty Day, which commemorates 
the Tate Juan Peron’s rise to 
power in 1945, 


Soviet Weather Satellite 
MOSCOW, Oct. 17 (UPI).— 
The Soviet Union jJaunched a 
“Meteor” meteorological satellite 
teday to gather data for use in 
dally weather forecasting ser- 
vices, the Tass news agency said. 


good. reason to call honie:) 


f' Ad internatiorial'ce 
i best thing to being there 


INTERNATIONAL HERALD TRIBUNE, MONDAY. OCTOBER 18. 1936 


BOMBING IN REPUBLIC—A booby trap bomb exploded Saturday as police searched a 
farmhouse at Mountmeliion, west of Dublin, killing a policeman and injuring five. 


In Remote Polish Area 


Giscard Ends Private Talks 
With Gierek, Returns to Paris 


WARSAW, Oct, 17 GReuters) — 
French President Valéry Giscard 
aEstaing returned to Parls to- 
night after talks on détente with 
Polish leaders at ἃ remote chalet 
clase to the Soviet border, 

An official communiqué issued 
im Paris and Warsaw after the 
President's arrival home did lit- 
tle to clear up the mystery sur- 
rounding hig three-day private 
visit to the hills of: southeast 
Poland. 

He was officially on 2 hunting 
trip at the government chalet of 
Communist party: leader Edward 
Glerek at Arlamov, but the six- 
paragraph communiqué indicated 
that much of his time was taken 
up with official business. 

Tt said Mr. Giscard d'Estaing, 
who was not accompanied by any 
of the usual retinue of ministers 
and advisers, had conferred with 
Mr, Gierek on East-West détente, 
disarmament, Polish-French rela- 
tions—especially economic ties. 
He also met Premier Piotr Ja- 
roszewiez and President Henryk 
Jablonski, 

rrivate Talks 


Mr, Gierek accepted an invita- 
tion to visit France, the com- 
muniqué said. . 

Most of the time, Mr. Giscard 
dEstaing and Mr. Gierek talked 
with only interpreters present, ac- 
cording to an unofficial French 
report. 

A general news blackout ex- 
tended to Polish television, which 
up to tonight had merely an- 
nounced the French President's 
visit. 

Speculation in Warsaw has 
linked the French President's 
visit with a coming visit to Paris 
by Soviet leader Leonid Brezhnev. 
It hes also been suggested that 
the French President is interest- 
ed in sounding out Polish reac- 


tion to ἃ proposal for closer 
cooperation between Western trad- 
ing organizations and the East 
bloc’s trading group, Comecon. 


Soviet Diplomat Expelled 

PARIS, Oct. 17 (UPT).—France 
said yesterday it had expelled a 
Soviet diplomat on charges that 
he tried to buy plans of a secret 
new military aircraft jet engine. 

Interior Minister Michel Ponia- 
towski—e frequent target of So~ 
vieb press attacks—gave unusual 
publicity to the case. 

Interior Ministry officials said 
that agents of the Direction de 
la SurveiNlance du Territoire ar- 
rested Michael Soloviev, 36, Taes- 
day, while he was being handed 
@ dossier allegedly containing 
plans of the engine. They said 
Mr. Soloviev has been in France 
for two years as a member of the 
embassy trate department. 

Prench agents kept 8 watch 
on the Soviet official for weeks 
after a designer for a French 
military aircraft firm informed 
his superiors of an offer of au 
unspecified amount of money for 
the blueprint of the engine. 


Three West Germans 
Arrested in. Abduction 


FULDA. West Germany, Oct. 17 
(UPI!—Three West German 
men. were arrested here yesterca7 


_Bfter they allegedly received a 
million 


ransom of 2 marks 
($816.000) and released a mil- 
lonaire unharmed, 

The police said that the ran- 
som had been recovered in the 
kidnapping of Wolfgang Gut- 
berlet, 32, owner of 27 super- 
markets, at a Fulda parking lot 
Oct. 8 The police are looking 
for a fourth suspect, they said. 


Moscow Confirms That Aid 
Is Linked to Policy Support 


(Continued from Page 1) 
jownal, plays the theme promi- 
neatly. “It is especially important 
now,” Kommunist declared, “that 
the Socialist and developing coun- 
tries gradually orient their eco- 
nomic relations toward the crea- 
tion of a stable and planned public 
division of Iabor to enable them 
to fight. even more effectively, 
the predatory policy of imperialist 
monopolies.” 

Fourthly, Moscow seems to 
have developed, in theory at least, 
g sense of priority governing 
which nations are to receive So~ 
viet aid. This is essentially -a 
political calculation, although it 
touches economic considerations 
as well “The Soviet people do 
not conceal their sympathies to- 
ward the countries which orient 
their development In 2 Socialist 
direction,” wrote Illiyador Kulev, 
deputy chairman of the State 
Committee on Foreign Economic 
Relations. 

By contrast, he said, “The So- 
viet Union does not cooperate 
with those states that, for this 
or tnat reason, sre not prepared 
for this [cooperation] or pursue 


Killing Porpoises 
Is Banned by U.S. 


WASHINGTON, Oct. 17 (UPI. 
~—A ban on the killing of por- 
poises br U.S. tuna fishermen 
will go into effect this Friday, 
the National Marine Fisheries 
Service announced. The ban 
also affects imported tuna. 

Heavy porpoise kills have re- 
sulted this year from fishing boats 
which use porpoise schools to 
guide them to yellowfin tuna, the 
Fisheries Service said. Porpoises, 
which breathe air on the surface 
of the ocean, often become trap- 
ped in the nets of tuna boats 
ard drown. 

In addition to the provisions 
affecting the U.S. tuna fleet the 
new regulations say, “Nations 
wishing to export tuna to the 
United States must certify thet 
the fish was ceanght by boats 
which did not encircle or take 
maring mammals.” 


Merocco Voter Rolls 

RABAT. Oct. 17 
Six and a half million voters ave 
recistered for Morocco’s local 
covermment elections on Nov. 12, 
an official source said. 


(Reutersi.— . 


directly hostile policies toward 
the USSR." His comments were 
in this month's issue of Mezhdu- 
narodnaya Zhim (International 
‘Lifes. 


Nevertheless, the Russians have 
also given high priority tofund- 
ing projects in counivies along 
‘the Soviet borders, ideology not- 
withstanding. 

One of the main beneficiaries 


Toreign aid for that year—to build 
two thermal power stations and 
expand Soviet-financed steel and 
aluminum plants. 


OECD Chiefs 


Political Arm 
Of IRA Says 
U.K. Is Losing 


DUBLIN, Oct. 17 (UPD.—The 
chief spokesman of the Irish 
Republican Army’s political arm 
said today that Britain is losing 
the war in Northern Ireland. Bug 
he reiterated that the door was 
conditionally open to truce nego- 
tations, 

Rory O'Brady, president of 
Sinn Fein, the outlawed Provi- 
sional IRA’s legalized political 
arm, made it clear, however, that 
the IRA stood firm on its long- 
Stauding key demand for a Brit~ 
ish declaration of intent to pull 
out .of Northern Ireland. 

“We are still prepared to meet 
them, that is, whenever they 
have something worthwhile to 
say to us,” Mr. O'Brady reported 
to 1,000 delegates at Sinn Fein's 
annual convention. 

Mr, O’Brady urged Britain to 
“abandon the war of brutality 
which 15 doomed to failure and 
which your own hardheaded gen- 
erals now realise they cannot 

Accusation Xs Made 

He accused the British govern- 
ment of breaking a “truce” that 
began in February of last year 
and of cutting off negotiations 
between government officials and 
Sinn Fein leaders. 

The “trace.” 
TRA reserved the right to ro- 
tallate against British Army “prov- 
ocation,” resulted only in a 
temporary lull in the violence in 
Northern ireland. . 

British officials and the Sinn 
Fein had continued secret talks 
until early this year, when Brit- 
ain bowed to pressure from the 
Irish Republic government, Prot- 
estant leaders in Northern Ire- 
land and the British opposition 
Conservative party. 


ing the weekend. 
Premature Blast 


In Belfast tonight, the Belfast 


Brigade of the IRA’s Provisional 
wing admitted that three of its 
members had been killed by the 
premature explosion of a bomb 
in the city’s gas works last night. 
The statement said that bombs 
were to have been placed in a 
British Army post in the gas 
works complex. 

In the Irish Republic, a booby- 
trap bomb, which authorities 


ἐξ 
i 
| 
! 


“sabotage” of the Irish 
Republican movement. 


Meet Secretly 


On Soviet Bloc’s Rising Debt 


(Continued from Page 1) 


is Known, no progress has been 
made an any other “guidelines.” 
‘The Russians are well aware 
of the growing concern over 
their debt and ascribe it to anti- 
Soviet forces. Late last month, 
Tass issued a commentary by 
Ivan Ablamoy that warned: 


“The oppenents of the easing 
of tensions also wish to use 
foreign trade debts in order to 
restrain trade with the East. It 
Should be said, and this is ad- 
mitted throughout the world, 
that current indebtedness is quite 
a widespread phenomenon in 
fast-growing trade turnover... 
The efforts of the oppasition to 
the relaxation of tensions are 
unable to restrain the develop- 
Ment of commercial cooperation 
between countries with ditferent 
Social systems.” 

Τὰ London, where international 
bankers now reise several billion 
dollars each year to help the 
bloc pay for its trade deficlt, a 


Ship Missing at Berranda 

NEW YORK, Oct. 17 COPD.— 
The Sylvia L. Ossa, 8 Panamanian 
eargo ship with 37 crew members, 
is missing and feared sunk in the 
Atlantic Ocean. a Coast Guard 
spokesman said today. One of its 
empty lifeboats reportedly was 
Sighted near Bermuda. 


relaxed view is taken of the 
whole affair. 

“I never lose any sleep about 
the credit rating of the CMEA,” 
or Comecon nations, says Quentin 
Davies, the expert on bice loans 
for Morgan Grenfell Hs and 
other bankers here point to the 
“meticulous” payments record in 
the region and scoff at any no- 
tion of a default. Ὁ 


Ousted Koreans 


Leave Denmark 


COPENHAGEN, Oct. 17 (AP), 
--The North Korean ambassador 
to Denmark and two of his aides 
Jeft Copenhagen quickly after 
being given six days to wind up 
thetr affairs because of allesed 
drug trafficking and black 
marketeering. 

Shortly after the Danish gov- 
ernment gave Ambassador Kim 
Hong Chul and bis entire three- 
Tmember diplomatic staff the six- 
and two staff members left by 


The fourth expelled diplomat 


was reliably reported to be in- 


France. 

Police investigators said that 
che embassy was being used ag 3 
front for selling “large amounts” 
of hashish and millions of ciga- 
rettes and: large quantities nf 
liquor imported duty-free for 
embassy use. 


By Don Cook 


OSLO, Oct. 17.—For at least 
the next six months, Europe, will 
he involved in a diplomatic, ecc- 
nomic and political wrangle over 
fishing rights. 

The Norwegian government has 
introduced 8. bill- to extend con- 
trol over its coastal waters to 2 
200-mile limit after Jan. 2. The 
European Economic Community 
algo has decided in principle to 
adopt the 200mile 2one. Norway's 
firm decision to go ahead—the 
first country to do 50 
—will probably prod the nine 
Comimen Market members to 
act at the same time 

After that, Spain and Portugal 
are not likely to be far behind 
By early next year, the 20f-mile 
economic zone wil probably be 
im force from Spitsbergen to Gi- 
braitar. 

‘The complications that this is 
already creating over fishing 
rights In the overlapping sones 
of the North Sea, the Arctic Sea, 
the western Atlantic, the Bay of 
Biscay, around the Azores and 
the Canary Islands and in the 
Mediterranean are many, 

An expected clash with the So- 
viet Union was averted when 
Mascow and Olso signed a 10-year 
agreement allowing Soviet trawl 
ers to continue fishing inside 
Norway's proposed 200-mile eco- 
namic zone. The pact. covertn ie 
60,000-square-mile area 
Barents Sea, reportedly accepted 
the idea of a gray zone, control- 
led by neither side. 

Agreements Songht 

The Norwegian government now 
hopes that agreements can be 
negotiated before Jon. 1 with 
Britain, Denmark, West and East 
Germany, France and Poland to 
bring fishing off its coast firmly 
under control without seriously 
harming anybody economically. 
But the Norwegians expect to 
firmly exclude the Spanish, the 
Portuguese or any other stray 
trawlers from moving into the 
area. 

“The purpose in establishing 
the economic zone of Norway js 
to provide ἃ basis for the effective 
protection of the fish resources 


along the entire Norwegian coast- - 


line, and to secure the basis of 
livelihood for the coastal popu- 
lation," Premier Odvar ΝΌΣΩΝ 
told the Storting (parliament) in 
presenting the 200-mile bill 
“The establishment of 200-mile 
economic zones by other coastat 
states is leading to ever increasing 
fishing activities in the waters 
off the coasts of Norway. ‘This 
development causes £2 fre ag 
eravation of tt problems 
of οἱ tion threatening 


’ fish stocks in these areas.” 
The wrangle already gofng on ἢ 


in the European Economic Com- 
munity over fish is loud and 
complicated. The British and the 
Irish are demanding that, when 
the EEC goes to ἃ 200-mile limit, 
they should have exclusive fish- 
ing rights in their own terri- 
torial waters up to 50 miles off- 
shore. 

The British-Irish demand al- 
ready threatens to produce the 
most serious crisis of sovereignty 
the EEC has seen in its 20-year 


history. 

The other seven EEC countries 
~—France, Italy, West Germany, 
Denmark and the three Benelux 
States—are vociferously and to- 
tally against the British and 
Irish, not only on practical eco- 
omic grounds but also because 
their position flies in the face of 
the whole spirit of trying to 
create 8 European economic en- 


Community Spirit? 

If the British-Irish position 
succeeds, τῷ would mean that the 
French, the West Germans, the 
Danes, the Belgians and the 
Dutch would be summarily ex- 
eluded from fishing in British or 


Ruling Party Has 
Easy Triumph in 
Transkei Election 


UMTATA, 'South Africa, Oct. 
17 (AP).—The ruling National 
Independence party, headed by 
Kaiser Matanzima, has won a 
landslkie victory in preindepen- 
dence elections in Transkel, a.so- 
called “black homeland " 

‘The leader of the official op- 
position New Democratic party, 
Knowledge Guzana, lost his 
parliamentary seat in the Sept. 
29 elections, Mr. Guzana had 
opposed independence for Trans- 
kel, which is due ta receive 
autonomy from South Africa on 
Oct. 26. 

Shortly before the elections, 
several opposition leaders were 
detained by Transkel authorities 
‘without explanation, 

Mr. Matenzina’s party controls 
141 seats in the 150-seat parlia- 
ment, including 69 of the 15 
elected members and 72 of the 75 
appointed traditional chiefs. 

The antonomy of Transkei is a 
result of South Africa's policy 
of apartheld—separate racial de- 
velopment. Because of this, few 
of the world's nations are expect- 
ed to recognize it as an inde 
pendent state. 

With autonomy. 33 million 
Xhosa tribesmen will automati- 
ally lose .all claims to South 
African citizenship and will be- 
comé citizens of Transkei, 
Africa's 50th mation. Several 
similar rural tribal preserves, 
comprising 18 per cent of South 
Africa’s territory, are to receive 
similar status eventually under 
the apartheid program. 


East Germans Vote 
BERLIN, Oct. 17 (Reuters). — 
East Germans voted today for a 
new 5S00-seat Volkskammer (par- 
iament), ῃ 


Europe Faces a Fis 


45, died from injuries iufticted | 


Trish waters ang closer thu 30 
miles from shore, On the fice 
of it, this is not exactly “com 
munity spit.” The others are 
prepared to continuc a tempora- 
ry agreement giving tne British 
and Insh exclusive fishung up to 
12 miles off their own consts, 
and work- ont some quota 
arrangeents for the rest of the 
200-mile zone. But this has evn 
rejected outright be: both the 
British and Irkh governments 
far. 
Oat the British end the Irish 
settle thelr dispute with the other 
BEC partners, it 5 impossible tor 
the Norwestans to get down to 
cases on determining EEC fishing 
rights in Norwegian waters. Much 
depends on certain tradeofis un- 


SHELLED SHIP—The body of a crewman of the ‘fit 
freighter Christos being taken off the ship in Lav 


Cyprus. Saturday. The ship 


fire while it was in the Lebanese port of Sidon. One 
senger and three crewmen were killed in the s' 


Israeli Aid Is Seen in Atta 
In Lebanon After Saudi Tru 


(Continued from Page 1) 
equipped soldiers of the Phalange, 
the principal Christian rightist 
militia, 

Reports from local sources con- 
firmed oniy that the attackers 
used weapons with Hebrew mark- 
ings. 
The fact that the Israelis have 
organized and equipped a force 
of Lebanese Christian militias 
with Israeli weapons and other 
equipment was established on re- 
cent visits to the border area by 
this and other U.S. correspon- 
dents. Reporters also found that 
Jocal Christian commanders had 
direct field communications with 
Israell command posts and that 
Israeli patrols were crossing the 
border at will. 

An Israeli objective is to pre- 
vent the Palestinian guerrillas 
near the Israeli border in south- 
ern Lebanon. 

‘The Palestinians could be push- 
ed toward the border by milKary 
pressure from the Syrians to the 
north, Or, in the case of 8 
negotiated settlement in Lebanon, 
the Palestinians might be asked 
by the Arab governments to re- 
turn to their former sanctuaries 
in southern Lebanon. 

Secarity Zone 

The latter 15 one of the prime 
issues being discussed by the Arab 
leaders In Riyedh. ‘The Israelis, 
it is thought here, may be rush- 
ing to strengthen their military 
security zone on the Lebanese 
side of the border. - 

Hannine, a small Shiite Mos- 
Jem community. was the only 
village in that part of the border 
area that still had a leftist and 
Palestinian presence. It is about 
four miles from the southern- 
most point of Lebanon. 


An Israeli Ma jor 
Reported Jailed 


TEL AVIV, Oct. 17 (AP).—An 
Israeli major has been sentenced 
to two years in prison and 
demoted to the rank of private 
im connection with the beating τὸ 
death of an Arab Communist 
leader on the occupied West 
Bank last April, military sources 
said today. 

- Th would be the first conviction 
of an Jsraeli soldier stetnraing 
from Israeli action asainst West 
Bank rioters last spring. Eleven 
Arabs died in clashes with israeli 
troops during the unrest. 

The officer, who was not nam- 


ed. reportedly told. his men ta’ — 


stake good care” of Ahmed Dah- 
@oul and εἰσ other prisoners ar- 


- Fested during a riot at Salfit, 


north of Jerusalem. 'The soldiers 


. interpreted that as an order. to. : 


beat the prisoners. Mr. Dahdout, 
in the beating, the sources said. 


Caused by Coastal-Zone Extensions 


hing Squabbi 


der which the Not 
continue to fish ner ἘΠ 
return far allowing the ἢ 
to fish off Norway. ᾿ 
the British settle ther op 
gument they CaBN vey 
dai with thelr Norregig, 
lem, 

Finally, Norway ts takin 
tray enorsious Dew tasp od 
surveillance in the nes y 
sone. It will have to gy 
hall a docen “small ὅσαις 
convert them to pury J 
while building a dozen ὡς 
const glart resacis, τ. 
probably have ἔθ Purchasa 
er four more long-range 
aircraft ‘to scan perhaps 
Hon square kilometers 57 

ὦ Lor Angric: Time, 


Associated | 


was hit’ by Syrian ‘arti 


τι Christian-dominated 
bors—Rumeich, Ain Ebef; 
Alma as Shaab—hate ali 
cooperation with Israel’s 
and economic “open fence!, 
icy. They all have 
equipped Christinn garrisoy 
have been rapidly expaptie 
during the Isst two monttiy:%. 
ἡ Rightist militias also never, 
built up during the sums. 
another border remion, 25 mitt} 
the north, τιν Sin 


Egyptian 13-Peint 
CAIRO, Oct. 17 (UPD. 
called today for the πὶ 
of all “regular and 


The call was part of = i 
initiative to end the efi 


Israeli Cabinet 
Defers Decision? 


On Bank Offic 


JERUSALEM, Oct. 17. (NY 
After five hours of discusulitl 
day, the Israeli Cabinet de! 
action on whether to resciod 
controversial nontination αἱ 
high-ranking Israel! labor" 
for the prestigious post- of 
ernor of the Bank of Istadl. 
The police are inve 
charges that Asher -Yadlin, 
have profited from’ pw 
transactions he handled. 88 
of Israel's huge workers’ 
fund. ᾿ 
_ The allegations emerged 
month after Mr. yYedlid 
nominated for the post- by 
Minister Yitzhak Rabin and 
government leaders. ῳ 

Mr. Yadlin has denied [86 


. legations and has. refused © 


quest that his nominatidl πὶ 
withdrawn, saying that ὅς 
“would be tantamount to adi": 
ting my guilk It is up t fy. 
government to decide whethet. 
reaffirm the appointment of 
cancel it.” ioe eet 
The Cabinet, which ‘hed- 
under pressure to . act tod 


HAVANA. ‘Oct, IT 
Fifty-four Cubans traveling © 


last week 
Bed to fewer from - the. 
38 Week. : ae 


month and three-month 


i were bid at 5°3/8 per gent, 7 


from ὃ 8/16 from the week, 
. While six-month: fands: 
at 5 11/16, down ‘from 


( figures, And the relative: 
‘ty at the current low level, 
‘ key .stx-month rate has 
“been less than 6 per cent 
ear—keeps the bond market’ 
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rigging takes place to effectiviely 
raise the conversion premium' pf 
the bonds to ievels that would 
not otherwise have been pos- 
sible, ῃ 
Thus, there will be consider 
. {Continued on Page 13, Col Σ ἡ 
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Barometer High in Booming Hong Kong 


By Thomas E. Mullaney 


HONG KONG, Oct, 17 (NYT). 
πιὸ is difficult to find many 
Pessimists these days in the f- 
nancial and business community 
of this throbbing city, which is 
both 3 barometer of economic 
activity in the industrialized worid 
and the mein door to China's 
commercial dealings with the 
West. 

Even the desultory reports on 
the stock market’s performence 
jast week, related to uncertain 
Political developments in various 
Parts of the world, failed to dis~ 
lodge the widespread optimism 
that now prevails here over both 
the domestic outlook and inter- 
national economic conditions. 

Bigh exuberance abounds over 
the colony's trade results, tourism, 


flareup in inflation, but just about 
everything else is upbeat, 

The vigor of Hong Kong’s econ- 
omy, of course, is much more than 
@ local event. Since the colony 
is an important fmancial center, 
the strength that is widely in- 
dicated here confirms the im- 
Proving tone of many of the 
World's economies, 

Nevertheless, the sharp decline 
in the stock market earlier last 
week did arouse considerable at- 
tention. even though market an- 
alpsts shrog off the market's 
sizable decline as basically un- 
important. The drop. they sey. 
was caused principally by current 
investment attitudes in London, 
where nervousness has prevailed 
not only over the state of the 
British economy but also over the 
recent political developments in 
Ching after the accession of Hua 
Kuo-feng to the chairmanship, 

Ronald Li, ebairman of the 
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Far East Stock Exchange, the 
largest of the four markets in 
Hong Kong. said Jast week he 
Was perplexed by the market's 
latest sinking spell. 


“The appointment of the nex 
ruler 1 China should have been 
good news for our market,” he 
said, “because Bue hes been 
Serving in Mao's position for at 
Yeast ὩΣ months and we know 
he follows the same moderate 
line.” 

What is important in this bus- 
tling city of 4 million is the 
movement of the Hong Eong 
dollar in the forelen-exchange 
market. There the colony's busi- 
ness community had cause for 
considerable satisfaction. The 


currency held its ground weli ail 
week. 

Instead of slipping bclow the 
rate of 5 HE. dollars to the 0.5. 
collar, a5 sonie Hnancial interesis 
had expected and feared, the 
local currency remained steady 
around the 4.85 level. 

Robert Clark, 8 foreign-ex- 
ebange dealer with Britain's Na- 
tional Wertminster Bank, noted 
the resilience of the Hong Kong 
dollar in the face of the poten- 
tiaty unsettling externa! infiu- 
ences and predicted that “it will 
get stronger with the advance of 
the economy here. if nothing 
happens in Shanghai.” 

Hong Eong survives economi- 
cally on the sustenance provided 


New York Stock Market 


NEW YORE. Oct. 17 (NYT!.—The stock market absorbed another 
beating last week, with the widely watched Dow Jones industrial 
average losing 15.38 points and closing at 937.00. 

Analysts continued to attribute the weakness to investors” concern 


over the slowing economic rt 


anc possibly accelerating infintion. 


x ecovery 
Since reaching its 1976 high of 1,015.79 on Sept. 51. tnc average has 


dropped 77.79 pounts. 


Turnover on the New York Stock Exchange last week amounted to 
89.34 million shares, compared with 89.07 million in the preceeding weck. 
The market registered its strongest performance on Wednesday, when 
a technical rally sent the Dow up 15.95 points. A technical rally occurs 
when stocks rebound from an oversold position and the market returns 
to 2 more normal balance berween buying and selling without any 
Major change in the news backdrop. 

One of the bigger losers during the week was Tecleayne. which 
tumbled 9 points to 65 1/2 for the week, Teledyne's stock was affected 
br the news Monday that a suit had been filed m federal court in 
Los Angeles charging the diversified manufacturer with frand and 
deception in a tender offer it made lost February. 


In the credit markets. bond 


Prices contmued to advance. On 


Thursday, key interest rates on short-term government and federal 
agencies fell to their lowest Ievels in more than four years, while rates 
on tax-exempt bonds moved down to their lowest levels since mid-1974. 
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by its exports, since about 80 per 
cent of everytning preduced here 
15 lor Markets abroad. The elobai 
recession tn 1874 and early ist 
year reduced the colony's exports 
tharply, causing a big trade def:- 
cut last year, but the sttuation is 
much brighter this year How- 
ever. the big decline in domestic 
inflation—to an annusl rate of 
Wtle more than 1 per cent last. 
Yyear~provided a fuvorable im- 
petuz for a renewed export boom 
this year, 

V.E. Ranganathan, economist 
at the loc2] office of New Fort’ 
Citibanit, ssid Hong Kong's econ- 
omy was faring “very well" tus 
year because of the export boom, 
the rise in tourism and capacity" 
Operation in industries such an 
clothing. textiles and electron 
which has. brought about a rir- 
tunUy Cull level of employmens. 

He said that the colony's over- 
all export volume was about 30 
per cent ahead of last voar, but 
shipments to the Gorted Les, 
the colony's major market, were 
Turing even better. In tho first 
seven months of this rear, the 
volume to the United States was 
up about ἼΣ per cen. 

The mnproving tone of 
Hong Kong economy was also 
underscored Inst week br the 
governor, Sir Murray Muaclehoase, 
moan address at the openng of 
the new sess:on of the Lees 
Councl. He cleo outtined plans 
τὰ implement some sweeping sq- 
em) changes tor the πὶ 
endothe laree nun 
wleome members af sect 

Included in ihe plun oa 
things af a bin exp. 
housing und educaty Ἶ 
os well ws more vacunon rime 
for workers and an extension of 
welfare a sistance 

The governor predicted that 
the year would show a cain of 
(Continued on Paze 12. Col 1) 
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Weare pleased to announce 
that the bank is moving to new premises to-day. 


BANQUE EUROPEENNE DE CREDIT 


Boulevard du Souverain 100 
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